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CTA vs. Gould Settled —
$373 Million to be Released

The state Department of Finance (DOF) and the California
Teachers” Association (CTA) quietly announced Friday, April 12, the
"settlement” of CTA vs. Gould, the long-standing legal dispute over
millicns of dollars of Proposition 98-guaranteed education funding
(see CEFA, March 31, 1996; page 6).

Both parties asserted that this settlement will release more than
$360 millien in 1995-96 funding to schools this summer.

However, it may not be that simple. It’s not a done deal — and
the money to be released is closer to $373 million.

An unsigned copy of the agreement, obtained from DOF by
CEFA, reveals that the parties have, in effect, only agreed to support
legislation necessary to implement the terms of their settlement. Fur-
thermore, the out-of-court settlement must also be accepted by the
Third District Court of Appeal.

Additionally, at least six times in the nine-page agreement, both
sides expressly reserved the right to resume litigation if the appellate
court declines to ratify the settfement and/or if the impiementing
legislation fails to resolve about a hali-dozen "outstanding issues”
noted in the agreement.

On the other hand, if all goes as planned, the settlement releases
considerably more than $360 million, said James Wilson, {iscal policy
director for the California Department of Education (CDE). Although
$360 million was originally set aside last year, the reserved amount
was adjusted upward to account for updated school district revenue
limit data, he told CEFA.

According to CTA’s April 12 press announcement, the agreement
means schoels will receive:
(continued on page 2)
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